((Name of MP))

House of Commons

London

SW1A 0AA

 
Dear ((Name of MP))






((Date))

RPI to CPI: Indexation of State Pensions and Public Service Pensions

I am writing to you as one of your constituents. 

Last year the Government changed the inflation link for pensions from RPI to CPI.  This change affects the State second pension, basic State pension, public service pensions and some private occupational pensions. 
The switch from RPI to CPI will fundamentally affect pensioners’ living standards in retirement.  CPI inflation is normally lower than RPI inflation by about 0.7 per cent. RPI includes council tax and housing costs which do not appear in the CPI, while the method of calculating CPI means that it will generally be below RPI in any case. 

My public sector pension will be increased by 5.2 per cent from April 2012 in line with the increase in CPI. If the link had been kept to RPI my increase would have been 5.6 per cent. Although the difference is only 0.4 per cent this year, it was 1.5 per cent last year, with the Office for Budget Responsibility now stating that the difference in the future will, on average, be 1.4 per cent. 

I believe that I was guaranteed an RPI index linked pension and I am very upset that the Government’s decision to switch to CPI will alter my accrued rights. 

The Social Security Benefits (Uprating) Order, which applies the change to the basic State pension and State second pensions (which then draws the change through to public service and some private occupational pensions) will be debated in Parliament on 23 February.  

I would be grateful if you would contact me to offer an appointment to meet with you to discuss my concerns ahead of the Parliamentary debate. 

Yours sincerely, 

((NAME))

((ADDRESS)) 
